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OGC Has Reviewed -

7 Yebruary 1949

office of the General Counsel

1. Confirning our conversation of recent date, I

am forwarding herewith your copy of lstter of LemporsTY. lrexi
appcintment of " a6 an employes of CIA, s
effective 12 Seplem cwoy—=his has been superseded E

by permanent letter of appointment, the original and.
ecoples of which are in your possession. o

» . o 28X

2. ¥ith respect toL___________Ltax problem, it may. .~ . 1
be stoted generslily that IT a non-resident allen js not .. .,
engaged in buginess Or trade in the United States but SR,
recelves fixed or determinable 4ncome from sourees within'
the 'nited States, this income is8 subject to United States .
Income Tax and provisions are ordinsrily nade for withe . -
noiding this %tax at the sources, Such income includes
interest, dividends, rents, salaries, wages, premiums, "
annuities, compensatlions, rermnerationg, emoluments. and T
other fixed orvr determinable annual or periocdie gains, a
profits, nné income.

3. The manner of computing the tax of a non~resident -
alien who is not engaged in a trads of husiness in the nited
~ates depends cn vhether the total of his fixed or deter-
minable income from ScUrces witain the United States exceeds
£15,400 in the taravle year, 1If guch income is not more. -
than $15,400 the income 1is toyed at a flat rate of thivty -
per cent (30%). ' : oo R

25X

4o status as a non-resident allen wonld
arise Trom a sectilon of the Income Tax RegulationS‘which“J{

state that an slien whose stay is limited to a definlite . -
pericd by the {rmigration laws is not a resldent of the .

United States "in the ahsence of excpptional'cireumstancgs."r
&n alien, by reason of his alienage, 1s presumed to be'a ...
non-resident allien. ~ e AR

e In generaiy the source of income consisting of .
ecmpensation f£or labor or personal serviceanis§§ha-plaga; g
where the labor oF services anre performed,'regardless of .
the resgidence of the payer, the plaee;whereqthe-contractxd_rz»-
wag mode, or the place cf payment, If workjis?tp”ba per=. . .
formeti partly within and partly without thc'Unitqd States . -
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and no naceurnte segragetion cen be made, the'ﬁeg&lationﬁ
reaiire thnt rn allocation bLe made on the dasis of time
spent in the '‘Inited Gtates, S

t. The above are the hasie prineiples vhich wonld . ...
25x1  determ'me| 1 Jitability under the Federal tax :

I laws, "hether the income received for rersonsl sepvices

rendere? Iin the United States should be zitbject to with-

dir x cr shoulé@ be the personal responsibility of

az a non-resident allen would apnpear to involvse

congicerat.ons with which your fflce 18 not directly
eoncernsd, - _ : , I R
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